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Food and 
Non-food 
Rate History

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Food Rate 4.75% 2.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75%

General Sales Tax Rate 4.75% 4.75% 4.65% 4.70% 4.70% 4.70% 4.70% 4.70% 4.70% 4.70% 4.70% 4.70%
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Taxable Sales 
Bases

How much 
revenue is 
associated with 
increasing the 
food tax rate to 
4.7%?

1,675,871,295 1,742,906,147 1,812,622,392
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46,321,412,375

48,535,959,052

51,270,202,930

0

10,000,000,000

20,000,000,000

30,000,000,000

40,000,000,000

50,000,000,000

60,000,000,000

2016 2017 2018

Sales Tax Bases

Residential Fuel Food Other



4

Revenue Neutral 
Rate

What is the 
revenue neutral 
sales tax rate that 
equalizes the 
food/non-food 
tax rate?
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Long-Run 
Budget 
Implications

What are the 
long-run 
budget 
implications?
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Long-Run 
Budget 
Implications

What are the 
long-run 
budget 
implications?
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Various Cumulative Revenue Scenarios
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Long-Run 
Budget 
Implications

What are the 
long-run 
budget 
implications?
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Individual 
Impact

What is the 
Impact by 
Income Group 
of an Equalized 
Rate?
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Follow-up 
Questions:
Revenue 
Neutral Rates

Taxable Sales

Sales Tax Revenue @ 

4.7%

Candy $161,590,458 $4,766,919

Soda $314,285,714 $9,271,429

Bottled Water $83,499,024 $2,463,221

Dietary Supplements $455,053,884 $13,424,090

Total Revenue $29,925,658

Revenue Neutral Rate for these 4 4.64%

Revenue Neutral Rate if  Food goes to 0% 4.94%

Revenue Neutral Rate if  Food goes to 0%, but 

candy, soda, bottled water, and dietary supplements 

are taxed at full rate 4.84%
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Follow-up 
Question:
Year-over-Year 
Growth in Total 
Taxable Sales 
and Non-food 
Taxable Sales
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Follow-up 
Question:
Consumer 
Expenditures 
on Food from 
2000 to 2016
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